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~ WASHINGTON; April 2'— Attorney- " SERmie
. Gerperal’ Willlam ® French Smith ‘has: - SERG AR AN
recommended that'President Reagan™. $Sigatashi:
dismiss the United States Attomey in. ~ ESiuare: ;
SanDiegoilheremsatnraignfordis-; R

closing the identity of 'a key American’ - §
intelligence source, ‘Administration of-
ficialssaid today; ~samesvi. « 0 wyaisT oo

- White<House officials sald they ex:
pected the Presiderk-to follow Mri
Smith’s * recommendation; - The © San.

 Diego prosecutor, William H. Ketinedy,
a Republican appointed by Mr. Reagan
1ast year; bas not indicated that he will
‘step aside. His office said today that he
had no comment on the latest develop:

mentinhiscase, i s oh g
Mr. Kennedy angered his superiors in
the Justice Department when he told
‘The San Diego Union Jast week that the
Central “Intelligence. “Agency had
playeda role in dlocking prosecution of
the intelligence sonrce, Miguel Nassar
Haro, in a major criminal case. Mr:
Nassar js the former chiet of Mexico’s
naticnal police, the Directorate of Fed-
-eral Security, .-+ ruli RIS S ‘.'r;'z:x
-The newspaper’s-interview -quoted
Mr.. Xennedy quoted~as:saying that
since November the Justice Depart-
_ment had been withholding approval to
-indict Mr. Nassar in an $8 million case
.irvolving automobile theft because the
- vagency had advised the’ department
‘that Mr. Nassar was its “most impor-
tant source-in- Mexico“and "Central

© America” sy 4
-~ Possible Links to Central America :%
- Some of the information provided by
. Mr. Nassar, a ing to Reagan Ad-
' ministraticn otficials, involved the ac-
tivities of guerrilla leaders from El Sal.
‘vadorandGuatemala.»y { . N
¢ Mr. Kennedy- wagsmnmoned here
» Moeday to meet with Deputy Attorney
! Geperal Edward C. Schmuits and Ru-
+ dolph W. Giuliani, the Associate Attor-
ney General. Justice Department offi-
gﬁsaid he had been §haxp1y.cxiﬁ-
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. OnWednesday, a Justice Department

“official telephoned Mr.: Kennedy and

asked him to resign, the officials said.

. Mr. Kennedy did not return phone calls
* from a reporter today and a spokesman

“}= A Federal‘grand jiry in San ‘Diégo

~ “Willlam 1. Keanedy, the Unlteq.
. States Attorney for San Diego, + ;'

4

‘commenting onany aspect of the case. ,
‘Mr. Smith and the White House coun-
sel’s office bave been discussing Mr.
Kernedy’s status. Mr. Smith-told the
White Bouse he ““orants the guy out,”
according to one official, who said the
President was expected to encdorse Mr.
Smith’s position. A Justice Department
official said he was certain that' Mr.
Kennedy would be dismissed if he re-
fused toresigno-ii ton i rsse sl inw
WO M 2N T ok e 1Y DI

"~ Sublectto Removal by President 1.;
" Federal” law " provides=that= “*each
_United States Attorney is subject to re-
moval by the President.” Mr. Kennedy
| began his four-year term last Novem-
ber YLLEANIS ALY
-* Mr. Nassar became the head of Mexi-
©0's nationel police in January 1977 and
left the post last January. His where-
abouts are unknown. He has been impli-
¢ cated by United States Federal investi-
gators in 2 ring that has stolen- more
than $3 million in automobiles from the

Mexico, - » e T R T
gast year irdicted 28 Mexicans; includ-
-ing three agents of the Directorate of
| Feceral Security, for participating in
the ring. Justice Department ofticials
said Mr. Nassar had irplicated by
-twodefendants. ~ " | vy e T
- - Reagan Administration officials said
that under Mr. Nassar, the Mexican na-
- ticaal police conducted joint operations
with the C.I.A_ ard passed on sensitive!
information about: Soviet and:Cuban

Sanitized Copy Approved for Release 2010/07/29 : CIA-RDP90-00552R000303200027-6

San Diego and smuggled them to} °

: - assistance to guerzilla forces in El Sal-
- % ? .- r said. i G TP e e at s, oaed D L ¢
: ¢ Jor Mr, Kennedy. said;that he was nat| yador.. -~} “wation iy
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